TIE: Explanation for the auditing opinions in the consolidated financial statement and the separate financial statement of 2019 

On 29 April 2020, Telecommunications Industry Electronics Joint Stock Company explained the auditing opinions in the consolidated financial statement and the separate financial statement of 2019 as follows:

Contents: 

Relating to the qualified opinions in the independent auditing report No.1.1014/ 20/ TC- AC by A&C (for the consolidated financial statement of 2019), TIE explained as follows:

- In 2018, in the process of receiving, TIE found some documents of two subsidiaries ((Ben Nghe Pro JSC and Ben Nghe General Trading Service Joint Stock Company) that were not fully handed over. Ben Nghe party noticed that these documents were lost because of handing over between employees leaving off work before TIE received the transfer of share from Ben Nghe. Therefore, TIE might not consolidate the financial statement of these two subsidiaries 
- In 2019, because of the policy on restructuring portfolio of investments, TIE transferred the whole investments at (Ben Nghe Pro JSC and Ben Nghe General Trading Service Joint Stock Company)

- Because TIE didn’t consolidate the financial statement of these two subsidiaries into the consolidated financial statement of 2018, so in 2019, when transferring investments at these two subsidiaries, TIE didn’t record devaluation of assets, goods, debts, owners’ equity in the consolidated financial statement of 2019 

- On the basis of these problems, the auditors gave opinions as follows: 

When transferring investments in two subsidiaries in 2019, the items in the consolidated financial statement for the fiscal year finished on 31 Dec 2018 would also be affected by year 2018. The effects for the consolidated financial statement because of not consolidating the financial statement of two subsidiaries might not be confirmed

Besides, in the independent auditing report No.1.1013/ 20/ TC- AC (for the financial statement of 2019) and No.1.1014/ 20/ TC- AC, the auditors gave qualified opinions as follows: 
+ Provision with the amount of VND 3,079,048,553 for some inventories with the book value of VND 4,016,296,742: based on the inventory time of some goods, TIE planned provision for devaluation of inventories according to the accounting standards 
+ Investment in TIE Culture Joint Stock Company with the amount of VND 15,380,701,082: TIE based on the business result which was provide by TIE Culture to plan provision for investment according to the accounting standards. 
